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An Economic Study of the Cost of CowsMilk
Production
in Damascus Rural Gover norate

F. AL-Mokdad®; O. AL -janadi‘”
and O. Mouhammad?

ABSTRACT

As a result of the increase in the number of cows, the production of milk
increased by 183% during the period 1997-2007. The production was 0.93
million tons in 1997, whereas it became 1.71 million tons in 2007. The per
capita consumption is still less than global one that is recommended for sound
and healthy nutrition. Also the price of milk isunstable due to instability in the
production. This study aimed to give an appropriate indicator about the cost of
production and the economics of scale of dairy farms, in addition to recognize
the components of the cost, and the optimum size of the dairy farmsboth in the
short run and in the long run. This study was performed in Damascus Rural
governorate in 2008, and it depended on the primary data collected from a
random sample, and on some methods of descriptive and quantitative statistical
analysis. Depending on the percentage of the productive livestock units from
the overall livestock unitsin the herd, farms were divided into three categories
(low, medium, and high percentage). The average costs of one Kg of produced
milk at the peak of production was 17.9, 17.4, and 15.6 S.P. for the three
categories respectively, whereas these costs were 20.1, 18.2, and 19 S.P. at the
period of lowest production. The cost of fodder was 54.5%, of thetotal cost.

The study showed that the optimum level of production in the short run
should be about 51220, 179722, and 450787 K gs, respectively. By analyzing the
long run cost function of milk, the optimum size of farm appeared to be at 86
producing heads under the present technological level, the farm production at
this size would be about 388715 Kgs a year, and the aver age costs of one Kg of
produced milk would be about 10.39 S.P., whereas the annual total cost of milk
production in such farm would be about 4038750 S.P.

Key Words: Milk, Milk Cow, Dairy Farms, Production Cosgt,
Fodder, Veterinary.

WGCSAR, Administration of Economic & Social Studies, @ Livestock Researches
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