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ANSWER THE FOLLOWING QUESTIONS:
Q.1.(C) 2.(B) 3-(B) 4-(C) 5-(C) 6-(A) 7-(C) 8(D) 9-(C) 10-(D)

Q.2. Based on the following accounting information related to foreign (30 Marks)
Currency borrowing on July 1 year 1, Map Canadian company
Required: 1- Prepare Journal entries to account for this foreign currency

2- Prepare the income summary account at the end of year 2 for Map

SOLUTION: PP: 139-141: .
1- P. 141 For Soulnal entrif.
2- P. 142 as foloows:

2- Income summary a/c year 2
[nterest expense 468500
(accrued $ 234500+ Half year of
233000+ FE loss in Y2 of $ 1250) Bal. 518500
FE loss Y2 50000
518500 518500

Q.3. Based on the following accounting information related to X Parent (20 Marks)
Required: Prepare a consolidation worksheet at the date of acquisition for X
and its sub. Y.

SOLUTION: pp : 146+147; More in page 147

CONSOLIDATED BS RESULTED FROM A WORKSHEET
Cash -500 | Loan 400
Inventory 900 | Common Stocks 0

Q.4. Discuss, with examples, the qualitative characteristics of accounting (20 Marks)

PP: 83
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