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(Anne O.), the University of Chicago Press, Paperback edition 2000.
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INTERNATIONAL MONETARY FUND, Conditionality in Fund-Supported Programs - Policy
Issues, Prepared by the Policy Development and Review Department (In consultation with other
departments), February 16, 2001. Available at:

<http://www.imf.org/external /np/pdr/cond/2001/eng/policy/021601.pdf>. See also:
JENKS (C. Wilfred), A New World of Law? Longmans, Green & Co. Ltd., London and Harlow,

First Published, 1969, pp.196 fc.
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36 Truman (Edwin M.), Linkages between International Trade and Financial Markets: Mapping the
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the end that the CONTRACTING PARTIES and the Fund may pursue a co-ordinated policy with
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Frieder Roesder, Sdlective Balance-of-Payments Adjustment Measures Affecting Trade: The Roles
of the GATT and the IMF, 9 J. WORLD TRADE L. 622, 644 (1975).

Tl A.J;\ )Lﬁm
Siegd, op. cit., footnote. 111.
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441d., p.588.

45 “The policy of the Fund on the exercise of its approval jurisdiction over exchange measures
subject to Article VIII, as set forth in paragraph 2 of Executive Board Decison No. 1034-(60/27),
adopted June 1, 1960, remains broadly appropriate. In accordance with this policy, the Fund will be
prepared to grant approval of multiple currency practices introduced or maintained for balance of
payments reasons provided the member represents and the Fund is satisfied that the measures are
temporary and are being applied while the member is endeavoring to diminate its balance of
payments problems, and provided they do not give the member an unfair competitive advantage over
other members or discriminate among members. The Fund will continue to be very reluctant to grant
approval for the maintenance of broken cross exchange rates” IMF, SELECTED DECISIONS AND
SELECTED DOCUMENTS OF THE INTERNATIONAL MONETARY FUND (thirty-fifth issue,
December 31, 2010), at 576.

Electronic copy: < http://www.imf.org/external/pubs/ft/sd/2011/123110.pdf >
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53 “2. In @l casesin which the CONTRACTING PARTIES are called upon to consider or deal with
problems concerning monetary reserves, balances of payments or foreign exchange arrangements,
they shall consult fully with the International Monetary Fund. In such consultations, the
CONTRACTING PARTIES shall accept al findings of satistical and other facts presented by the
Fund relating to foreign exchange, monetary reserves and balances of payments, and shall accept the
determination of the Fund as to whether action by a contracting party in exchange matters is in
accordance with the Articles of Agreement of the International Monetary Fund, or with the terms of a
special exchange agreement between that contracting party and the CONTRACTING PARTIES. The
CONTRACTING PARTIES in reaching their final decison in cases involving the criteria set forth in
paragraph 2 (&) of Article XII or in paragraph 9 of Article XVIII, shall accept the determination of
the Fund as to what congtitutes a serious decline in the contracting party's monetary reserves, a very
low level of its monetary reserves or a reasonable rate of increase in its monetary reserves, and as to
thefinancial aspects of other matters covered in consultation in such cases”.

54 9. Nothing in this Agreement shall preclude:

(a) the use by a contracting party of exchange controls or exchange restrictions in accordance with
the Articles of Agreement of the International Monetary Fund or with that contracting party's special
exchange agreement with the CONTRACTING PARTIES, or

(b) the use by a contracting party of regtrictions or controls in imports or exports, the sole effect of
which, additional to the effects permitted under Articles XI, XII, XIIl and X1V, is to make effective
such exchange controls or exchange restrictions”.
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11 Pauwedyn i< 56
“...GATT 1994 rules prevail over IMF rules unless otherwise provided for in the GATT
itsdlf.”Pauwelyn, The Role of Public International Law inthe WTO, op. cit., p. 544.
57 Siegdl, op. cit., pp. 590-591.
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“Contracting parties shall not, by exchange action, frustrate the intent of the provisons of this
Agreement, nor, by trade action, the intent of the provisions of the Articles of Agreement of the
International Monetary Fund”.
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e 23 ad Uiy A o) ailens Jolae @lae e 0 4T s Limel 3lans G siall o sl o1 5y (3 g2l i sumall 3
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Pauwelyn, Enforcement and Countermeasures in the WTO, op. cit., p. 337. See also: Jackson (John
H.), The Great 1994 Sovereignty Debate: United States Acceptance and Implementation of the

Uruguay Round Results, Colombia Journal of Transnational Law, 1997, vol. 36, pp. 157-188, at 177
€tc.
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