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ANSWER THE FOLLOWING QUESTIONS:
Q. 1. Select the correct answers among the following questions: (30 Marks)
1.(A) 2.(C) 3.(D) 4.(D)5.(B)6.(C)7.(A) 8.(C)9.(A) 10. (B)

Q.2. The following data extracted from "K" company : (25 Marks)
Required:  I- identify the fixed cost for the company
2- Qa]cu]ate the variable costs for each of the month 11, and 12.

SOLUTION:
1- b = 18500- 11500 / 1900-650 =56 -£5.6 = fe+
2- FC = MIXED COSTS — VC= FOR MONTH 11 = el
=Y=a + bx = 11780 — (700*5.6)= 11780 — 3924 = $ 7860

\Ti 11=$3920.

FC =MIXED COSTS - VC=FOR MONTH 12 =
~ =Y=a+ bx=12340 - (800%5.6)= 12340 — 4480 = $ 7860
Tbx 12= $4480. \

Q.3. X Corporation has the following portfolio of trading equity securities: (25 Marks)
Required: 1- What is the unrealized (or realized) holding gain or loss for
the corporation in year 20207
2- What is the value of securities in the balance sheet at

31-12-2020?
SOLUTION: i
Unrealized holding gain , $ 5000
Value in BS end of 2020 S 56000

Q.4. “Discuss, with examples, the five points scale to judge the current (20 Marks)
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